
MIhIUTHS
HARRIS COUI\-ITY MUNIC]TAL UTILITY DISTRiCT No. 359

]anuary 4, 2017

The Soard uf Oirectors {Nhe "Board") o{ Harris County Municipal Utility District
No. 359 (the "Diskiet") met in regular session, CIpen to the public, on the aih day of
]anuary, 2A17, at the o{fices of Allen Br:one Hurnphries Robinson LLP, 3200 Southwest
Freeway, Suite 2600, Houston, Texas 77027, outsicle the boundaries of the District, and
the roll was called of the members o{ the Board:

President
Vice President
Secretaryf Records Management Offieer
Assistant Vlce President
Assistant Secretary

and al1 of th* ab*ve were present, thus constituting a quorum.

Alsc present at the meeting were Tor Fersson, resirlent of the District; Glenn
Woodson and Jimrny Theach of Storm Maintenance anri Monitoring ("Storm
Maintenance"); Matt Carpenter of llS Hngineering Graup ("IDs"); Ray Aree *f Wheeler
& Associates, Inc.; Darrell Hawthorne of Municipal Accounts & Consulting, L.p"; and
Tim Austin and Alyssa Oilwerther of Allen Br:one Xumphries Robinson LLp
{"ABHR"}.

Sireetor Keys discussed a recent City of Houston Departrnent r:rf Public Works
and Hngineering rneeting and potential prr:jects for are&s surrounding the District.

APPR AL OF THH

The 3*ard considered approving the minutes of the December f, 2016, regular
meeting. Upon a motion mad* by Director Keller and seconded by Directr:r Rathgeber,
the Board vnted r:nanimously to epprove the:ninutes as presented.

IN THE D CT

The Baard tliscussed security in the District

FUN
AL TION

Mr. Austin reviewed the First Amendment to Utility and Functions and $ervices
Allocatiein Agreernent with the Boarcl"

Marilyn Keys

Janice Lavin
Susan Rathgeber
Rusk Elatassi
David Keller
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Ir{r. Austin updated the Board on comrnunications with the City of Houston (the
"City") staff regarding the Secontl Amendr:ent to Utility and F'unctions and $ervices
Allocatir:n Agreement {the "Agreement") nothing that it contains new priovisioms, not
relevant tr: the purpose of the amendment. After discussion, Director Lavin moved to
reject the Agreement, as written. Directr":r Rathgeber secondecl the mr:tion, which
carried unanimnuslv.

AI{NUAt RXPSRT REC ING I]OS?-$SU CE COMTLIAN POLICY

Mr. Austin reported on the Diskict's compliance activities during the prior
calendar year related to bond financings. He stated that no corrective action is required
at this time.

RENtrWAL OF DTSTRTCT'S INSURANCH POLiCIES

Mr. Austin reported the District's insurance policies are due to expire on March
3, 2017, and requested the Board's direction on whether to salicit ne\ r proposals in
addition tr: requesting the District's current insurance agent, HARCO Insurance
Services {"HARCO"), obtain a renewal proposal from the Texas Municipal teague
{"TML"}. Foll*wing discussiein, Director Keller moved to authorixe ABHR to obtain a
ren*wa} proposal from TML" Directcr Lavin second*d the moticn, which passed by
unanimous vote.

LOCAL
OF TEXAS I,OCA} ,GO COI)E

Mr. Austin stated that pursuant to Chapter 176 af the Texas Local Government
Code, the District maintains a List of Local Gcvernment Officers and the Board
determined that no changes are needetl at this time. Mr. Austin reviewed the List of
Local Governrnent O{ficers. After review and discussion, Director Lavin moved to
approve and authorize execution of the List o{ Local Government Officers and direct
that the List be filed appropriately and retained in the District's official records.
Directar Rathgeber seconded the rnotion, which passed by unanimous vote.

FINANCIAL AND MATTERS, INCIUDING PAYMENT OF THH
BIILS ANP RqVIf,W QT IhIYTSTMTI\1?$

Mr' Hawthorne reviewed the br:okkeeper's report, including a list of ehecks
prestnted f$r payment and the quarterly investment report, .op1*u cl{ which are
attached.

After review and discus$ion, Director Keller mcvetl to approve the bookkeeper's
report, investment report, and payment of the bills listed in the report. Director Lavin
secondetl the motion, which passed by unanimous vote.
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ACCEPT ANNUAL} STA

Mr. Austin stated that in aecordan*e with the District's Inyestment Policy, Mr.
Darrell Hawthorne as the District's bookkeeper and Mr. Tom Burtein and Ms. Ghia
Lewis as the District's Investment O{ficers are required to exeeute discl6sur* statements
that disclose any relatir:nships with banks and brokers whg seek to sell investrnents to
the District. He added that the Disclnsure Staternents will be filed with th* Texas Ethics
Commission^ After review and discussion, Director Lavin moved to accept the
Disclosure Staternent$ pursuant to the District's Investment Fotricy anrl the public Funds
lnvestment Act and direct that the statement be filett appropriatetry and retained in the
Distriet's r":fficial records. Director Keller seconderl the motion, which carried
unanirnouslv.

CONNUCT ANNUAL REVIEW OF INVES?MENT TOLICY AND ADOPT
RESOI-UTION REGARD INC ANNUAL REVIEW OF INVESTMEXT LICY

The Board conducted an annual review of the District's Investment policy anrl
coneurred that no updates were neces$ary at this time. Foliowing review and
discussion, Director Rathgeber rnoved to adopt a Resolution Regarding Annual Review
of Investment Policy reflecting that the current policy will rernain in effert anrl tlirect
that the Resolution be filed appr*priately and retained in the District's a{ficial recarris.
Director Lavin seconderl the motion, which passed by unanimous vote"

REVTtrW , REVISE, ANN PT REgfiI, ESTA GTHEA ORIXTD
DTPOSITCIRY INSTITUT]ONS AND ADO G LIST OF ALIFIHD

THE D MAY
TRANSACTIONS

Mr' Austin reviewed the District's Re*oiution Xstablishing the Authorized
Deposit<"rry Institutions and Adopting List o{ Qualifierl Braker/Dealers with Wh.m the
District May Engage in Investment Transactieins. Following review and discussiory
Director Keiler moved tc adopt a Resolution Establishing the Authorized Dep*sitnry
Institutions and Adopting List o{ Qualified Breiker/Dealers with Whom the Distriit
May Ingage in Investment Transactions and direct that the ltesoiution be filed
appropriately and retainerl in the tr)istrict's o{ficial records" Director La',in seconderl
the motion, which passed by unani:r"x:us vote.

TAX MENT AND COLLTCT}ON MATTERS

IvIr. Arce presented and reviewed the District"s monthly tax report and
delinquent tax roll, a copy of which is attached, reflecting that 31.56% of the District's
2016 taxes were eollected as of the end of Decernber 81. 2016.

6391 91
-3-



After review and discussion, Director Rathgeber mr:ved to approve the tax report
and payment r:f the invoices, The motion was seconrled by Directoi Keller and carried
unanirnously.

&I{SII\IuE ruNr.g MATT g&S

Mr' Carpenter revicwed the engineer's repr:rt, a {opy a{ whieh is attacheci.

Mr. Carpenter updated the Bnard on the stormwater detention facility capital
imprcvement pian and berm repair. He reviewed responses to comments from Board
mernbers and a resident of the District"

The Board discussed ernsion control options and concurred to table any action
on this agenda item until the special meeting scheduled on Januar y 25, ZAIT 

"

The Br:ard did nr:t take any action nn this agenda item"

REV}T,W CITiZXN RHCI FOR FEXCE TO NORTHTRN SHCTION

or

OF tAKE

The Boarrl tabled discussion on this agenda itern"

UPDATE ON BRAY$ BAYOU TRAIT

Director Keys upr"lated the Bcard on the Brays Bayou Trail

D:SCUSS SCHEDULE

The Board discussed the upcoming meeting schedule.

DlSCUSS CREATING FUND TOR I'{OA

Tht Board discussed creating a fund for Sharlowlake HOA. lrtrr: action was taken.

op ON

Mr. Wclodscln reviewed a repr:rt on the detention pond rnaintenance anrl
mowing, a fopy af which is attached.

Mr. Woodsnn reviewed a propr:sal for and discussed erosion cnntrol methoels for
the area at the north side of $hadowlake. After review and discussion, the Board
eoncurred to table any action until the January zs, z0lz, special rxeeting"

G
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TUS OF PREP A PARK HY TALLEY

The Board concurred to hold a special me*ting *n ]anuary 25, 201,7, at t2:30 p.m"
at ABHR ta m*et with Merrie Talley tcl rliscuss the preparatian of the master park plan.

{.U}i*lC CQMMEI.{T

Mr. ?erssr:n inquired about (i) the City's apprapriation r:f funds for cnntracts
with municipal utility districts; (ii) insurance related to conskuction contracts; anel (iii)
the volurne and depth of Shadowlake and correspondence with Harris County Flood
Control regarding sa$re.

DiSCUSS THBRUARY AGENDA ITEMS

The Board discusserl items {or placement on the February agenda.

There being nt: {urther business to cotne before the Board, the meeting
adjr:urned.

Secretary, Bnard of Directeirs

6391S1

tr-J-



OF ATT TO

Bookkeeper's report........... "..".
Tax report.".".......".".
Ingineer's report....
Report on the detention pond maintenance and mowing

Minutes
lage-

_"2

. .,1

,^4

",4
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